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Asymmetric Information and Forest Management
CHEN Xiao-lan

Abstract The core of Chinas forest resources management system is forest cutting quota policy. However, over-limit harvesting has been
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found as a very serious problem for a long time. By using the principal-agent model, the phenomenon was analyzed. The results showed that
the forest cutting quota system cannot stop over-harvesting under asymmetric information, it also failed to provide enough incentives to the pro-
duction unit, and thus the production unit won’ t be interested in ecosystem services supplying. Existing of rent-seeking behavior among the lo-

cal forestry departments will aggravate the problem.
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