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The Developmental Current Situation, Dilemma and Countermeasure of the New Agricultural Business Entities

LI Hong,ZHENG Tian-you ( Anhui Communications Vocational and Technical College, Hefei, Anhui 230051)

Abstract Under the background of Sino-US trade war, this paper analyses the current situation of the development of new agricultural busi-
ness entities in China. Three problems are highlighted, large professional households and family farms are facing the problem of excessive
scale. The problems of internal governance and income distribution in farmers’ cooperatives are prominent. Agricultural enterprises have the
tendency of non-agriculture and damaging the interests of farmers. This paper sums up the common dilemma faced by new agricultural business
entities in the process of development, such as high food production costs, excessive land transfer rent, temptation of non-grain, financial sup-
port dilemma and policy dilemma. In view of these situations and difficulties, this paper puts forward four countermeasures to solve the prob-
lem, such as strictly control over-scale,the second subsidy for the new agricultural business entities, developing agricultural socialized service
system, and implementing interest and premium subsidies.
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Fig.1 Changes in the total production cost and net profit of
China’s grain (average of three staple foods) from 2003
to 2017
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Table 1 Comparison of land cost and land transfer rent
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Year J ppor- Land cost .and transfer
tunity cost rent
2014 3 065 3 059 12 249
2015 2 405 3 266 13 025
2016 2 351 3334 13 590
2017 2 395 3234 13 182
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Note:a. Land opportunity cost is the land cost of rice in the U. S. The da-

ta comes from Appendix II 2012-2017 Cost and Benefit of Major U.
S.  Agricultural Products in Compilation of National Agricultural
Product Cost and Benefit Data Collection 2018 ;b. The land cost data
comes from the average cost and benefit data of the three staple
grains (rice, wheat, and corn) in the National Agricultural Product
Cost and Benefit Data Collection 2018;c. Land transfer rent comes
from the historical price query of Tuliu. com https: //www. tuliu.
com/landprice, and calculates the land circulation price of irrigated
land in 13 major grain-producing provinces from 2014 to the fourth
quarter of 2017
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Table 2 Net profit of three staple foods and some cash crops I5/hm?
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Year Corn Wheat Paddy & ’ Radish Carob
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2016 -4 496 -1232 2129 6 156 14 337 34742 16 787
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Year Tangerine Cauliflower Apple ggplant Mandarin Cucumber Tomato
2016 21 243 34 797 13 452 44 433 33 493 48 394 59 736
2017 27 038 27 150 28 644 28 989 41 334 47 471 59 054
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Note : The data come from the 2017 and 2018 Compilation of National Agricultural Product Costs and Benefits
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Table 5 Financing situation of different types of operating entities

Rl A H4 Ji, Composition of financing costs
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LAl A 1E#L Professional cooperatives 896. 15 87.97 0.00 12.03 0.08
FhELCY Family farm 400. 00 98. 36 — 1.64 0.12
4\l K Major professional 150. 00 97.30 — 2.70 0.12
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Fig.2 The linear relationship between China’ s grain output

and agricultural subsidies
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