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Small Farmers and Big Markets: How to Stabilize Cotton Prices—Based on the “Bullwhip Effect” Perspective
SHEN Xiao-jie
Abstract Based on the perspective of “bullwhip effect”, this paper discusses the influence of supply chain structure on cotton price fluctua-
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tion by using supply chain management theory and method. The research shows that there is an untrue phenomenon of information extending
from downstream to upstream in the cotton supply chain, and there is a disconnection between demand information and supply information.
Therefore, the fundamental to stabilize cotton prices is to improve the market information transmission mechanism, coordinate all links in the

supply chain, and improve the response capacity of cotton supply chain to market demand and external impact.
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Fig.1 Supply chain of cotton products
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Table 1 Purposes of various entities in the supply chain in cotton pro-

duction
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Fig.2 Supply chain relationship of cotton products
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Fig.3 Principles of price determination in different markets
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Fig.4 Operation model of cotton product supply chain
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