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Analysis of Impact Factors in the Regional Income Differences for Rural Residents in China
WANG Meng-si, LIU Hong-guang "

Abstract This article sets up a model to decompose the regional inequality change into factors including salary income, family business in-
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come, property and transfer income, family production expenditure and other expenditure mix by Gini index. And then take China as example
to empirical analysis regional differences of per capital income of rural residents. The results show that regional differences of per capital in-
come of rural residents in China shows overall enlarge trend. The salary income of high income areas increase is the biggest factor leads to the
change of regional differences of per capital income of rural residents in China, and the low income areas only rely on to reduce family expendi-
ture for reducing regional differences. Therefore, to improve the salary income of low-income areas and increase expenditure subsidies should

be the policy choice of China to reduce the differences of regional income.
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