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""Company & Peasant Household"' Mode Breach of Contract and Influencing Factors Analysis from Perspective of Channel Power
Theory

CAO Yan-ai
Abstract The " company & peasant household" mode has higher adoption rate in Chinese agricultural industrialization. But this model has

(Department of Business Administration, Guangzhou, Guangdong 510521)

" company & peasant household" model mainly in the

high default rate in practice. Existing research literatures have studied the default of the
angle of new institutional economics. The article studies the default mechanism and influence factors of " company & peasant household" model
from the perspective of theory of channel power. The size of the utility from exchange relationship with each other and how much substitute and

replacement cost of high and low, etc are be analyzed. The article draws a conclusion that the contract relations in the " company & peasant
household" mode is vulnerability since the contract been signed. There are some strategies to overcome the vulnerability of " company & peas-

ant household" mode and improve the stability of cooperation between company and peasant household, such as expanding the market equilib-

rium space of the contract, reducing the substitution relationship in the market, improving the cost of replacement, etc.
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